Canada’s 2SLGBTQI+ Funding Needs a Longer-Term Plan
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A new federal budget promises $60 million over four years for Canada’s 2SLGBTQI+ Action Plan project stream, following a separate capacity-funding commitment. For queer and trans organisations across the country, the money could support important work, from research to youth homelessness projects. But the bigger question is whether time-limited grants can build lasting security.
A welcome funding boost, with a catch
Canada’s latest federal budget includes $60 million over four years for the project stream of the Federal 2SLGBTQI+ Action Plan. It follows $54.6 million over five years for capacity funding announced in the previous budget, offering a welcome injection of support for queer and trans organisations.
But as Xtra’s analysis points out, a funding announcement isn’t the same as long-term certainty. Both streams sit within a time-limited model, and future governments can change spending priorities. That leaves organisations planning important work while keeping one eye on what happens when a funding period ends.
Two funds, two different jobs
Project funding is designed for defined activities, including public-awareness campaigns, research and responses to urgent community needs such as LGBTQ2S+ youth homelessness. Capacity funding has a different focus: strengthening the organisations themselves through leadership, fundraising and financial infrastructure.
That distinction matters. A project grant may help deliver a particular piece of work, while stronger internal capacity can help an organisation plan, raise funds and keep operating beyond one grant cycle. The Government of Canada’s departmental planning tables also show how time-limited support can affect planned spending when funding periods end.
Why a grant can't guarantee stability
Enchanté Network executive director Tyler Boyce warns that ongoing federal support doesn’t automatically mean lasting organisational security. Xtra reports that the network is urging organisations to use capacity funding strategically, so they’re less dependent on repeated government grants.
Enchanté connects more than 300 queer and trans organisations across Canada, according to the network. Its work on collaboration and capacity helps explain why it’s calling for community organisations to have a stronger role in decisions about how funding is distributed.
Put community organisations in the room
Enchanté wants a more collaborative approach involving Women and Gender Equality Canada, the network and community organisations. That proposal reflects a practical concern: organisations working directly with communities may be well placed to help identify where funding can make the greatest difference.
A guide for funders summarised by the Canadian Community Economic Development Network also recommends involving 2SLGBTQI+ organisations in designing and evaluating funding programmes. The point isn’t only how much money is available. The application process, grant timelines and reporting requirements can shape whether organisations can access funds and use them effectively.
Could an endowment offer a steadier footing?
Enchanté is also advocating for a national endowment fund that could help organisations withstand changes in government and reduce their reliance on successive grants. The idea has a federal point of comparison: the Government of Canada has an existing Black-led Philanthropic Endowment Fund. That example shows an endowment model is already in use, but it doesn’t mean an equivalent fund for queer and trans organisations has been approved.
The debate carries a useful reminder from the history highlighted by Xtra: government support can shift, and organisations serving vulnerable communities may be exposed when priorities change. Funding today can help, but building resilience takes more than an announcement. It means giving community groups a meaningful role in shaping support and making long-term sustainability part of the plan.
The funding is welcome; the lasting security will depend on what happens next.
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